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Abstract

Development is a cultural evolutionary process, which is neither natural nor artifi-
cial, neither genetically transmitted nor rationally designed. These changes, howev-
er, are spontaneous, gradual, synergic and inexorable. They are self-generating and
have their own course of action. They are neither exogenously determined nor me-
chanically moved. Successful institutions, though they serve human purposes, are
not deliberately designed but are developed through an evolutionary process. Thus,
development is an evolutionary spontaneous process, emerges in an open and free
environment. Any attempt to engineer these changes mechanically, however, would
divert development process from its evolutionary path.
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Abstract

Today, the importance of energy consumption in the process of economic develop-
ment and the role of financial markets in economic growth, by shifting out financial
flows from unproductive to productive sectors, have been proven. Due to the com-
plexity of economic systems in different countries, this relationship may be asym-
metric. Given that economic growth of Iran face great fluctuations, the study of the
asymmetric relationship between energy consumption and financial development
can help Iran pave the economic growth path. The present study examines the
asymmetric and nonlinear relationships between energy consumption, financial de-
velopment and economic growth with emphasis on capital and labor for the Iranian
economy during the period 1978 to 2016. To investigate asymmetric correlation
between variables, a Non-Linear Auto-Regressive Distributed Lags (NARDL) ap-
proach is used. In addition, to investigate the causal relationships between the varia-
bles under study, Nonlinear Granger Causality Test and Diks & Panchenko nonpar-
ametric approach are employed. The results show that there are asymmetric co-
integrations among variables, especially economic growth and energy consumption.
The results of nonlinear causality show that a unidirectional causality runs from
economic growth to energy consumption, capital and labor. Thus, implementing
conservative energy consumption policies, efficient and optimal use of energy in
manufacturing sectors, directing capital to productive sectors having export ad-
vantage, providing more facilities to the private sector and training labor tailored to
the needs of Iranian labor market can contribute to sustainable growth and develop-
ment in Iran.
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linear Causality
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Abstract

Since most of Islamic countries are listed in developing or less developed countries,
and face problems such as low levels of income and low rates of economic growth,
these countries need to rapid economic growth to overcome such problems. Tourism
as a highest earning industry in the world can play a significant role in the economic
growth of countries, including Islamic countries. The use of resources should be
such that the resources entered to this sector are not wasted and are optimally allo-
cated. This study evaluates the tourism industry efficiency in OIC countries using
data envelopment analysis (DEA) in 2016. In addition, input-oriented BCC and
CCR models are used to assess the performance of countries. The findings show that
32% of the countries under study, based on the CCR model and 48% based on the
BCC model, are efficient and the rest countries are inefficient. Moreover, the effi-
cient countries are ranked using the Anderson-Peterson model (AP). According to
the CCR model, Bahrain and based on the BCC model Turkey rank first. Finally, the
reference countries of the inefficient countries are introduced.
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Abstract

Today, the global economy faces the important challenges such as environmental
pollution, global warming and climate changes. Improving knowledge and technol-
ogy can control the emission of pollutants. One of the newest indicators that reflects
the level of knowledge and technology used in the national production structure is
the economic complexity index. In this study, the impact of economic complexity,
as a measure of the level of technology, knowledge and skills of an economy, on
environmental pollution is investigated in the framework of Kuznets' environmental
curve hypothesis using data from 99 countries over the period of 1992-2017. Envi-
ronmental pollution is measured by the carbon dioxide emissions. A panel data
model is estimated with Dynamic Ordinary Least Squares (DOLS) method to find
the relationship between variables. The results show that economic complexity has a
negative and significant effect on environmental pollution, and hypothesis of Kuz-
nets' environmental curve is empirically confirmed. These results indicate that car-
bon dioxide emissions can be reduced by improving technology, knowledge and
skills in the economy.

Keywords: Environmental Kuznets Curve, Economic Complexity, Economic
Growth, CO2 Emissions
JEL Classification: C32, 013, Q55, Q56

1. Assistant Professor of Economics, Alzahra University, Tehran, Iran,(Corresponding Author),
E-mail: azizi@alzahra.ac.ir

2. MA in Economics, Alzahra University, Tehran, Iran, E-mail: f.daraei@student.alzahra.ac.ir
3. MA in Economics, Allameh Tabataba'i University, Tehran, Iran,

E-mail: Alireza_nasseri2009@yahoo.com



8 / Abstract

Original Article

The Effect of Good Governance on Competitiveness
in Tehran Stock Exchange

Hedyeh Mir', Akbar Rahimi poor?, Seyyed Abdulmajid Jalaee®

Received:2019/03/16
Revised: 2020/10/01
Accepted:2020/10/12

Abstract

Good governance is a new paradigm for sustainable human development with inter-
actions among government, the private sector and civil society, so that countries can
use all their capabilities to achieve comprehensive development. In addition, the
economic performance of countries over time depends mainly on their political, in-
stitutional and legal environment. These institutions and policies determine the qual-
ity of governance among countries. The present study aims to measure the impact of
good governance on competitiveness in the Tehran Stock Exchange. The research
sample includes 11 companies listed on the Tehran Stock Exchange during 2010-
2017. In this research, Levin-Lin-Chu and Hadri tests are used to check stationarity
of the variables and Kao and Pedroni tests are used to investigate the long-term and
co-integration relationship between the variables. According to the results, the com-
panies' stock returns, governance index, real rate and total capital are stationary at
the level, while the GDP and exchange rate have unit roots. The results of the Kao
test also confirm the existence of a co-integrating relationship between the variables
under study. After examining the stationarity and co-integration among variables,
the research hypotheses are tested by using panel data and multivariate regression
analysis with applying EViews software. The results indicate that good governance
have a positive and significant effect on competitiveness. This indicates that eco-
nomic policies can affect positively the stock returns. Moreover, exchange rate fluc-
tuations affect competitiveness. Hence, competitiveness increases with a decrease in
exchange rate. GDP also has a positive effect on competitiveness.
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Abstract

The inequality is a major challenge to economic development. Regional inequality
usually happens in resources, activities, population and production, so that each fac-
tor strengthens other factors, expands the cycle of regional inequality and causes
economic, social and political damages across the regions. Although economic poles
may be formed in the process of eliminating regional inequalities in the country and
may improve inequality indicators in the short-term, the ignorance of the polariza-
tion process and lack of growth overflow to less developed regions in the long-term
will exacerbate increasing regional inequalities. In this paper, polarization is meas-
ured by using Wolfson index and Duclos, Esteban, and Ray index, and income ine-
quality is calculated by Gini coefficient, Atkinson, logarithm -variance and variance-
logarithm of incomes and dispersion index in the Iranian economy during 2000-
2016. Then, the causal relationship between polarization and income inequality is
examined by Toda-Yamamoto Causality test. According to the findings, the process
of polarization in the Iranian economy reduces income inequality among the prov-
inces. This result is more prominent with the Duclos, Esteban, and Ray polarization
index than the Wolfson index. Therefore, growth poles should be formed in the
provinces according to the potentials and spatial planning of each province, and in
order to prevent increasing regional inequality, the growth of economic poles should
be shifted to more deprived areas using growth transfer mechanisms such as tax
tools.
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Abstract

Export is one of the variables affecting the growth of output and value added in the
economy. The purpose of this study is to investigate the effect of change in export
structure on value added and compensation of employees in different sectors of Ira-
nian economy in 2001 and 2011 using Structural Decomposition Approach (SDA).
Input-output tables of Iran in 2001 and 2011 have been used as statistical bases for
this study. The model results have shown that changes in export structure (with a
constant volume of exports) has reduced the value added of the economy by 30384.7
billion Rials. The change in the volume of exports has increased the value added of
the economy by 10880412 billion Rials. The residential & business services, ma-
chinery and chemicals, rubber and plastics sectors have experienced higher increases
in value added due to the change of export structure. The values added of these sec-
tors have increased by 11303039.24, 99749.42 and 6674.78 billion Rials, respective-
ly. The results have shown that export restructuring has caused an increase of
1793.84 billion Rials in employee compensation in economy. The chemicals, rubber
and plastics, transport and communications, and machinery sectors have recorded
the great positive effects from export restructuring. The compensations of employ-
ees in these sectors have increased by 1999.00, 1323.00 and 365.19 billion Rials,
respectively.
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Abstract

The high unemployment rate is one of the current problems of Iran's economy. Ac-
cording to the latest report of the Statistical Center of Iran (SCI), the unemployment
rate has been more than 10 percent. One way to create jobs is to export goods and
services, which increases the demand for labor in exporting sectors. However, it
should be noted that exports induce the imports of goods and services in order to
supply raw materials, intermediate goods and technology. Therefore, while exports
lead to job creation, imports reduce job opportunities. In this study, by using SCI
input-output table of 2011, the employment generation of exports and employment
reduction of imports needed for exports are determined in 14 major economic sec-
tors of Iran. In this regard, Tacero et al (2017) model is used. The results show that
2,034,501 new employment opportunities are created by exports after the deduction
of intermediate imports for export. In addition, intermediate imports for export lose
170,440 jobs. Among the economic sectors, the agricultural sector has lost the most
jobs due to intermediate imports for export. This is equivalent to 58,504 people,
which accounts for 34% of the total lost employment due to intermediate imports for
export.
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Abstract

The low rate of insurance penetration is one of the current problems of Iran's econ-
omy. According to the latest published statistics, Iran's insurance penetration rate
was 2.01 percent in 2018, which placed Iran in the 63" rank among 147 countries.
Due to the importance of the issue, the improvement of this index has been consid-
ered in various development plans. In this study, the effects of human capital, struc-
tural changes, per capita income and the other macroeconomic indicators on the
growth of Iran's insurance penetration rate are studied using an econometric model
during 1972-2017. The results show that human capital has a positive and significant
effect on the growth of insurance penetration rate. However, structural changes di-
rectly and indirectly affect the growth of the insurance penetration rate. Among oth-
er variables under study, inflation rate and unemployment rate have negative and
significant effects on the growth of insurance penetration rate. In contrast, real per
capita income growth has a positive and significant effect on the growth of insur-
ance penetration rate. Generally, the insurance penetration rate is influenced by mac-
roeconomic conditions. It is suggested to consider the expansion of insurance pre-
miums in industrial subsectors especially in oil and energy sectors.
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Abstract

This paper aims to examine the effect of economic uncertainty on the effectiveness
of credit balances of banks in Iran. For this purpose, the quarterly data on Iranian
economy are collected over the period 1991 — 2017. Then, the economic uncertainty
index is estimated in terms of the fluctuations of exchange rate, inflation rate, gold
coin price, and total stock price index with ARCH and GARCH methods. In the next
step, a composite index is constructed by using the Principal Components Analysis
(PCA). Finally, by using a Structural Vector Auto-Regressive (SVAR) model, the
effect of economic uncertainty on the effectiveness of monetary policies is exam-
ined. The results of impulse response functions show that GDP growth has a nega-
tive relationship with the estimated uncertainty index. This means that GDP will
diminish if uncertainty increases. In addition, economic uncertainty has a negative
and significant effect on the effectiveness of the monetary policy.
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Abstract

Todays, tourism is an important industry of the century with progressive perspec-
tive. This industry with high job-creation potential plays a significant role in eco-
nomic growth, reduces poverty, generates income and liberates developing countries
from having single-product economies. Meanwhile the sustainability of the industry
and its revenue and identifying the factors affecting the tourism income are of great
concern. Some effective factors have been considered in the previous researches, but
the innovation has been neglected while it is a driver of growth and survival in all
tourism-related sectors especially highly competitive industries. The innovation can
increase the tourism revenues by increasing comparative advantage, competitiveness
and productivity. This study focuses on the effect of the innovation on tourism in-
come in D8 Islamic countries over the period 2010 - 2017. The results confirm the
positive and statistically significant effect of innovation on tourism income. The
effects of other factors such as tourism infrastructures and GDP on tourism earnings
are also positive.
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Abstract

Expanding exports through a diversified export basket can be effective in securing
export earnings and long-term growth. In this study, the factors affecting the diversi-
fication of non-oil exports were investigated in Iran with an emphasis on the real
exchange rate misalignment during the period of 1981-2014. At First, the real ex-
change rate misalignment was measured by using a vector auto- regressive (VAR)
model. Results indicated two great misalignments in Iran in this period. Finally, the
effect of real exchange rate misalignment on the volatility of non-oil exports was
estimated by using a vector auto- regressive (VAR) model. The results indicated that
the size of government, per capita GDP and openness had positive impacts on the
diversification of non-oil exports. However, the real exchange rate misalignment and
political instability had negative impacts on the non-oil exports diversification.
Hence, the implementation of appropriate foreign exchange policies by eliminating
the exchange rate misalignment increase the diversification of non-oil exports in the
long-run.
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