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Abstract

The expansion of international trade and economic globalization has made human
capital very important in the process of economic growth and development, making it
necessary to examine issues related to human capital, especially from its economic
aspects. This study investigates the impact of international trade on human capital.
Proponents of globalization believe that trade affects human development directly
through income and indirectly through cultural mixing and increasing the variety of
available goods. This study examines OECD countries, which have a high level of trade
relations and play a fundamental role in creating global trade opportunities. An
econometric model has been specified to examine the impact of trade on human capital
using data from OECD countries and the dynamic panel method and generalized
moments method from 1990 to 2021. The results indicate that the development of
export and imFort through international trade has a positive and significant impact on
human capital in these countries. Creating spillovers and transferring technology
through foreign trade play an important role in the development of human capital.
Additionally, the lagged value of the human development index has a positive and
significant effect on the human development index.

Overall, these studies highlight the complex relationships between fiscal policies,
environmental initiatives, financial regulations, and their broader impacts on inflation,
income inequality, human development, and economic stability. Addressing these
challenges requires comprehensive and coordinated policy measures to foster
sustainable development and equitable growth.
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Abstract

Financial stability, influenced by financial freedom and monetary policy, affects
economic variables in developing countries. This study uses the Nonlinear
Autoregressive Distributed Lags (NARDL) model with statistical data from 2000-2023
for developing countries, including Iran, to investigate the effect of financial stability
on monetary policy. The results indicate that the variable of inflation rate had a positive
effect on monetary policy in the short and long term, but the exchange rate, production,
and financial stability have a negative effect on monetary policy. Additionally, the
estimated nonlinear model showed that the positive and negative values caused by the
financial stability shock had asymmetric effects on monetary policy in developing
countries.

Keywords: Financial Stability, Monetary Policy, Exchange Rate, Inflation Rate,
Nonlinear Autoregressive Distributed Lags (NARDL).
JEL Classification: G10, E52, F31, E31, C58.

1 .doi: 10.22051/ieda.2024.46906.1413

2. Assistant Professor, Department of Islamic Economics, Faculty of Economic and
Administrative Sciences, Qom University, Qom, Iran. Email:y.gudarzi@qom.ac.ir.

3. Department of Accounting and Management, Islamic Azad University, Karaj Branch, Karaj,
Iran. Emial:zmorsali93@gmail.com.

4. Professor, Department of Financial Management, Faculty of Social Sciences and Economic,
Alzahra University, Tehran, Iran. Email:abbasiebrahim2000@alzahra.ac.ir.


https://doi.org/10.22051/ieda.2024.46906.1413

IEDA Journal of Iranian Economic Development Analyses

&
/ Alzahra University \
: Vol. 10, No. 25, Spring & Summer 2024 f
Department 4 ALTAHRA

T pp. 251-268 p—

University

Research Paper

The Investigating the Interactional Effects of Renewable Energy
and Carbon Dioxide Emissions on Human Development:
Cointegration in Autoregressive Distributed Lag*

Fatemeh Jedavi?, Simin Ghaderi3

Received: 2023/12/25 Accepted: 2024/03/09

Abstract

The increase in carbon emissions is one of the most serious concerns globally in
the last decade. Different countries adopt various policies and approaches to reduce the
intensity of carbon dioxide emissions. Therefore, this study examines the impact of
renewable energy and carbon dioxide emissions, as well as their mutual effects on
human development. The study is descriptive-analytical and applied, estimated by the
autoregression method with distribution breaks for the years 2000-2020. The sample
size was 16 countries with high human development, including Iran.

The results showed that carbon dioxide emissions in all four modes, including
CO2 emissions, CO2 emissions from electricity and heat, CO2 emissions from liquid
fuel consumption, and the intensity of carbon dioxide emissions, have a negative impact
on renewable energies, gross domestic product, financial development, and net foreign
direct investment. However, they had a positive effect on the human development index
in the long term in countries with high human development. Also, the mutual effects of
carbon dioxide emissions and renewable energies on the human development index
were positive, so renewable energies can be used as a tool to control and reduce the
effects of environmental pollution emissions to increase human development.
Therefore, it is suggested to expand the use and development policies of renewable
energy and attract more investments in this sector. Additionally, establishing laws to
encourage public and private partnerships and removing investment barriers can help
investors participate in renewable energy activities.
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Abstract

In recent decades, increasing income inequality, economic inefficiency, and lack of
economic justice, especially in developing countries, have played a significant role for
governments in determining the appropriate distribution of incomes. Since the mid-1990s, along
with the expansion of new institutionalism literature, good governance has been proposed as one
of the essential components influencing the fair distribution of opportunities and incomes and the
development of countries. In this study, focusing on the Middle East and North African countries
(MENA region), we investigated the effect of good governance components on income
inequality from 2008 to 2021 through the use of the Systemic Generalized Moments Method.
The results of the estimation showed that political instability - one of the most important
components of governance - increases income inequality in MENA countries. On the other hand,
expanding civil liberties and increasing economic transparency can lead to the reduction of
income inequality in these countries. The result of the estimation also shows that an increase in
per capita income provides opportunities for reducing inequality, while an increase in the size of
the government may be accompanied by an increase in income inequality. This is because in less
developed countries - MENA countries included - the increase in government size is often done
by increasing current expenses. Despite crowding out, an increase in unproductive government
expenditures leads to decreasing productive investments in the private sector, a decrease in
economic growth, and an increase in income inequality.
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Abstract

With economic development, MENA member countries' environmental destruction and
financial development have increased. Therefore, to protect the environment, it is necessary to
identify the factors affecting environmental degradation, especially the impact of financial
development and its adjustment mechanisms. In addition, the impact of financial development
on the ecological footprint was also investigated through the channel of human capital and
institutional quality. This descriptive-analytical study was conducted at the international level
for MENA member countries. The data was panel data for 2000-2020, extracted from the
World Bank database. Im, Sons, Shin and Levin, Lin and Chu tests were used to check
reliability, Pedroni and Kao tests to check co-collinearity, and fully modified ordinary least
squares (FMOLS) methods were used to estimate models in Eviews 10 software. The
Financial development and GDP increased, and human capital and institutional quality
decreased environmental degradation. Also, financial development reduces the destruction of
the environment through the channel of human capital and institutional quality, so it is
suggested that governments, while expanding the capacity of good governance, move the laws
governing the financial development of countries in favour of nature-friendly industries and
human capital as an important factor in quality Increase the environment.

Keywords: Financial Development, Institutional Quality, Human Capital,
Environmental Degradation, Cointegration.
JEL Classification: G21, 034, R11.

1. doi: 10.22051/ieda.2024.45430.1381

2. M.Sc. Department of Economics, Faculty of Management and Human Science, Chabahar
Maritime University, Chabahar, Iran. Email:zeynabsalari97 @gmail.com.

3. Associate Professor, Department of Economic, Faculty of Management and Human Science, Chabahar
Maritime University, Chabahar, Iran. Corresponding Author. Email:shahraki@cmu.ac.ir.


https://journals.openedition.org/ei/4519
https://journals.openedition.org/ei/4935
https://journals.openedition.org/ei/5535
https://doi.org/10.22051/ieda.2024.45430.1381
mailto:shahraki@cmu.ac.ir

IEDA Journal of Iranian Economic Development Analyses

&
/ Alzahra University \
Vol. 10, No. 25, Spring & Summer 2024 r
Department 4 ALTAHRA

T pp. 177-206 p—

University

Research Paper

Total Factor Productivit&/_ and Analysis of the Effect of
Government Fiscal Instruments

Shahryar Zaroki?, Yousef Eisazadeh Roshan?,
Hamideh Samadi Kochaksaraee*

Received: 2023/09/14 Accepted: 2024/07/08

Abstract

In this research, the asymmetric effects of the government's fiscal instruments on the total factor
productivity in Iran has been analyzed. So, at first, the total factor productivity index is calculated using
the Solow balance method. Then, in order to investigate and empirically analyze the effect of
government fiscal instruments on the total factor productivity, the linear (symmetric) and non-linear
(asymmetric) autoregressive distributed lag method has been used. The findings in a linear
(symmetrical) model show that the government size and the tax burden have a negative effect on the
productivity. The non-linear (asymmetric) estimate also shows the asymmetric and negative effect of
government size and tax burden on the productivity. In such away that the negative effect of increases
in the government size on the productivity is more than three times the negative effect of decreases in
the government size. The tax burden is also associated with an asymmetric effect and its negative effect
size during reductions on productivity is almost twice as much as its negative effect during increases.
Inflation in a linear form is not associated with a significant effect, but in a non-linear form, it has an
inverse and asymmetric effect on the productivity. In such away that the favorable effect of reductions
in inflation on the total productivity is more than the unfavorable effect of increases in inflation. The
degree of openness in both symmetric and asymmetric models has a direct effect with the productivity
as expected, and according to the estimate, the asymmetry of the effect was also confirmed for this
factor. Insuch away that the favorable effect of increases in the degree of openness on the productivity
is more than four times the unfavorable effect of decreases in the degree of openness. Based on the
results, it is suggested that the policy makers should pay attention to the asymmetry of the
aforementioned factors in influencing the productivity while adopting appropriate policies in order to
improve the productivity of the production factors.
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Abstract

Public debt is a government-related variable that links several successive
governments to each other. Each government may have different views and priorities
regarding the application of fiscal policies in the economy, including the level or
composition of public expenditures. This paper examines the asymmetric effect of
public debt on financial development in Iran from 1973-2021. For this, after performing
relevant tests and using the Nonlinear Auto Regressive Distributed Lag (NARDL)
model, we found that there is a significant negative relationship between positive and
negative changes in public debt and financial development in Iran in the long term.
Also, the positive change coefficient of public debt is smaller than its negative change
coefficient. This means that the reduction of public debt has a greater effect on the
development of the financial sector compared to its increase. Additionally, the results
showed that the effect of interest rates on financial development is negative and
significant
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Abstract

The purpose of this article is to identify the effects of external shocks, including currency
shocks, sanctions, and monetary shocks, on inflation in two different currency regimes in Iran's
economy from 1368 to 1401. Using the stochastic dynamic general equilibrium model with the
new Keynesian approach, the effects of these shocks on inflation in managed fixed and floating
currency regimes have been compared. The results show that currency shocks in both currency
regimes lead to an increase in inflation, but in the fixed regime, this increase is less. Examining
the results of the shock of international sanctions also shows that this shock increases inflation in
the managed floating regime, but in the fixed regime, due to the intervention of the central bank,
this effect is less. Finally, examining the effect of monetary shocks shows that under both fixed
and managed floating regimes, it has led to an increase in inflation, and this effect is more intense
in the managed floating regime. Therefore, it can be concluded that in the fixed currency regime,
the monetary authority has a higher ability to control inflationary fluctuations due to external
shocks. Of course, it should be noted that one of the requirements for choosing a fixed currency
regime is the central bank's access to sufficient foreign exchange reserves, which faces serious
limitations in the conditions of sanctions.
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Abstract

Today, most environmental issues and risks can be considered local, regional,
national, and even global issues due to their dependence on macro-social issues such as
the economy, culture, development, politics, and material and spiritual aspects of
human life. Unfortunately, the world has witnessed significant environmental
destruction in recent years. Examining the interaction and relationship between
economic and environmental activities is essential. To achieve this goal, this study
investigates the role and position of the carbon tax on economic sectors, especially the
energy sector, based on the linkage indicators and the extended input-output method
using input-output tables from 2015.

According to the results of the general linkage indices, the effect of the carbon tax
on the energy sector shows that this sector has a suitable link with Iran's economy but
does not have a suitable position compared to other economic sectors. Regarding
forward links, it has shown a weak link with the whole economy, and its diffusion and
sensitivity indicators as a whole have not had the ability to create movement and
economic development in the national economy. The impact and effectiveness of the
energy sector in Iran's economy have been practically insignificant.

Keywords: Carbon tax, Input-Output, Energy sector, Linked indicators.
JEL Classification: C67 010 .Q01.

1 .doi: 10.22051/ieda.2024.45721.1390

2. Ph.D. Student, Department of Economics, Faculty of Social Sciences and Economics, Alzahra
University, Tehran, Iran. Email:sh.fadavi@alzahra.ac.ir.

3. Professor, Department of Economics, Faculty of Social Sciences and Economics, Alzahra
University, Tehran, Iran. Corresponding Author. Email:fbazzazan@alzahra.ac.ir.


https://ieda.alzahra.ac.ir/article_7666.html?lang=en
https://ieda.alzahra.ac.ir/article_7666.html?lang=en
https://doi.org/10.22051/ieda.2024.45721.1390

IEDA Journal of Iranian Economic Development Analyses

&

/ Alzahra University \
: Vol. 10, No. 25, Spring & Summer 2024 ?
H

Department

of Economics H-LIAHH.
Alzahra pp. 51-72 IVERSITY

University

Research Paper

Identifying the Environment of Internal and External Production
Chains and their Relevance to the Issue of Raw Selling*

Evlin Ghazarian?, Ali Asghar Banouei 3, Farshad Momeni#*

Received: 2023/12/21 Accepted: 2024/03/03

Abstract

The issue of raw selling has been a concern for media, researchers, research
institutions, and planners in Iran, lacking theoretical as well as empirical analysis. The
main aim of this paper is to fill this gap from three angles: the environment of the
internal production chain from input and output sides, external production chains in
terms of DVA and VS, and their relevance to the issue of raw selling. For this purpose,
we use the input-output model and symmetric product-by-product table for the year
1395. Our findings are threefold: first, concentrating only on the internal production
chain and ignoring external production chains fails to reveal the relevance of raw
selling; second, internal production chains of mining products are very weak, whereas
corresponding external production chains are very strong; third, retail and wholesale
service products, as well as transport services, appear to be dominant in both chains,
suggesting not only the beginning of production chains in the Iranian economy but also
confirming the theories of a rentier state and Dutch Disease.

Keywords: Internal production chains, External production chains, General
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Abstract

Income inequality remains a concern. Previous studies show that as a country's
economy grows, incomes increase and income disparity decreases. However, there is
evidence that income inequality worsens as countries develop. This study examines the
relationship between International Financial Reporting Standards (IFRS) and income
inequality with regard to the moderating role of financial development for a selection
of Asian developing countries in the period 2000-2022 using Ordinary Least Squares
and Generalized Least Squares methods.

The results show that financial development affects the relationship between IFRS
and income inequality. Furthermore, there is a direct relationship between IFRS and
income inequality. One of the reasons for the direct impact of IFRS on income
inequality could be that the increased transparency of financial reporting as a result of
using IFRS enables employees and regulatory organizations to negotiate with
employers about employment-related issues such as job security, wages, and pensions.
If these negotiations lead to benefits for employees, income inequality will decrease.
The indirect effect of IFRS on income inequality through financial development may
be because investment increases by improving the efficiency of financial markets and
reducing the financial constraints of financial institutions.
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Abstract

Today, social capital can be considered as a suitable platform for exploiting human and
physical capital. In fact, social capital shows the importance of the role of social structures and
relationships between people on development variables of all dimensions. Therefore, the purpose
of this research is to investigate the impact of social capital on human development indicators in
OPEC member countries by using the econometric model of generalized moments during the
period of 2007-2021. The research findings indicate that a one percent increase in social capital has
led to a 0.05 percent increase in the human development index. Also, the variables of life
expectancy, government size, and economic growth have led to an increase in human development
during the investigated period. Therefore, it is recommended that in the OPEC oil exporting
countries, instead of paying attention to the rentier activities that lead to the destruction of the
economy, the governments should focus on the development of social capital.
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Persian alphabetical order, then, English references are
arranged in the English alphabet, respectively.

« Book: Surname and name of author / authors (Year of publication).
Book title, Place of publication: Publisher, Edition.

o A book that has been published by "Organizations or Institutions":
the name of the organization or institution. (Year of publication).
Book title, Place of publication: Author. Edition.

A chapter of a book or an article from a collection of articles written by
various individuals but by published by a particular institution or person:

Name of the author / authors. (Year of publication). Title. Editor
name, Proceedings Title, (number of pages in the chapter or article).
Place of publication: Publisher.

» The book does not have a specific author: the title of the book. (Year

of publication). Place of publication: Publisher. Edit or print order.



o Translated book: surname, author / Authors name. (Year of
translation). Title of the book in Farsi. Translator / Translator's
Name. Place of publication: Publisher.

o Thesis: The name of the Thesis Author. (Year). Thesis title.
Thesis of the source. University.

« Article: Surname, author / writer's name. (Year). Title. Name
of the publication. The owner of the license, year, period or
number, the number of pages on which the article is inserted.

« Published articles in newspapers: surname, author's name. (Year,
day of the month). Title. Newspaper name, page number.

o Translated article: Surname, author's name. (Year). Title.
Translator's surname with the title of interpreter. The name of
the publication where the translated article is written. Owner,
year, period or number, page number.

2-1. Examples

2-1-1. Book with one author

« Karimi, Y. (2008). Social psychology, theories, concepts and
applications. Tehran: Arasbaran Publications.

 Karimi, Yousef. (2003). Social Psychology: Theories, Concepts and
Applications (11th Edition). Tehran: Arasbaran publications.

o Wainwright, William (2006). Reason and heart. Translated by
Mohammad Hadi Shahab (2007). Qom: Publications of the
Research Institute of Islamic Sciences.

2-1-2. Book with two author s

o Marshall, Catherine and Rassman, Gretchen B. (1995).
Qualitative research method. Translated by Ali Parsaeean and
Seyed Mohammad Arabi (1998). Tehran: Publications Office
of Cultural Studies.



o Marshall, K. and Rashman, G. B. (1995). Qualitative research
method. Translated by Ali Parsaeean and Seyed Mohammad
Arabi (1998). Tehran: Publications Office of Cultural Studies.

2-1-3. Book with three authors

« Sarmad, Zohreh, Bazargan, Abbas and Hejazi, Elaheh. (1997). Research
Methods in Behavioral Sciences. Tehran: Agah Publications.

« InPersian texts, there are fewer sources with more than three authors,
but in English texts, sources with more than three authors are
repeatedly observed. Experts say these references should be cited as
the First Author, Second Author, the Third Author and et al".

2-1-4. Article: Journals

o Asadollahi, Ghorbanali, Yaghoubi, Mohammad and Soleimani,
Bahram. (1993). Examining the correlation between
failing/passing rate and birth rank among the elementary school
students in Isfahan during the academic year, 1987-
1988. Psychological Research, VVolume 2, Issue 1 & 2, pp. 26-32.

2-1-5. Article: Proceedings of Conferences

o Khamesan, Ahmad. (2007). the challenges of creating online
PhD programs. Proceedings of the Conference on the
contemplation on PhD courses in Iran (pp. 24-35). Institute for
Research and Planning in Higher Education, Tehran, May 2007.

2-1-6. Article: Edited Books

« An edited book is a book written by one or several authors in
each chapter, but the editor(s) as checker(s) the contents is
(are) responsible for the entire book.

o Gibbs, Graham. (2003). Ten years on improving student learning
theory and practice. Chris Rust (Editor): Proceedings of the 2002 10th
International Symposium Improving Student Learning, (pp. 9-26).
United Kingdom: Oxford Centre for Staff & Learning Development.



2-1-7. Article: Online (Online / internet-based)

o Dilmaghani, Mitra. (n.d.). Virtual Universities: Challenges and necessities.
Paper presented at the e-learming conference of Iran. Retrieved on May 2, 2006.

2-1-8. Citation to internet sources

o Laporte RE, Marler E, AKazawa S, Sauer F. (1995). The death of
biomedical jounal. BMJ; 310: 1387 -90. Awvailable
from: http:/AMamwv.bmj.com/bmjarchive. Accessed September 26, 1996.

o In the citation for Internet sources, the date of access to the
source should also be included at the end.

2-1-9. Unpublished Resources: Theses and Research Reports

« Khamesan, Ahmad. (1995). A Comparative Study of self-perception
in the Field of Development and Mental Health. Master's thesis of
Educational Psychology, University of Tehran, not published.

o Khamassan, Ahmad, Ayati, Mohsen and Tafazoli, Abbas. (2001).
Studying problems and how to spend leisure time at Birjand University'
students. Report of the research project approved by Birjand University.

2-1-10. Referencing when there is no author.

Studies and Research Deputy for National Youth Organization.
(2008). Youth, family and generation relationships. Tehran:
Publications of the National Youth Organization.

2-1-11. Referencing to an author several works in a given year

o Karimi, Yousef. (2008 a). Social Psychology. Tehran: Roshd
Publications.

o Karimi, Yousef. (2008 b). Personality psychology. Tehran:
Agah Publications.


http://www.bmj.com/bmjarchive.

Suggested Axes for Conducting Research:

Agriculture development and rural development, rural cooperative

Development and Education, public and private education,

Development and population, microeconomic fertility,

Environment and Development

Finance and fiscal policy for development

Financial market, stock and capital market, money market, banking and development
Human capital, nutrition, health,

Inequality: urban and rural

Institutional economics and the economic development

Labor market, employment, unemployment, informal jobs, child labor

New development theory in Microeconomic development: behavioral economics
Poverty, Multidimensional poverty, poverty alleviation policy: Subsidy, Tax
Risk and insurance

Sustainable development

The dual economy

Trade and development

Urban and rural development, land use planning, spatial planning

Urbanization and urban — rural migration
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