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1. Panel Unit Root Tests with Cross-sectional Dependence
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Abstract

This article assesses the effects of the real exchange rate on housing prices in 31
provinces of Iran by using the static and dynamic spatial panel model framework. This is over
the period 2011 to 2020. The findings indicate a positive effect of the real exchange rate on
housing prices in Iran provinces, which is consistent with research conducted in this area. In
addition, per capita income negatively affects housing prices. This indicates the non-
substitutability of food and non-food expenses in the household expenditure basket and the
need for significant liquidity to afford housing. This finding is in line with other studies.
Evaluating the spillover effects of housing prices in Iran provinces using static and dynamic
spatial panel models demonstrates that a change in housing prices in one province affects
housing prices in neighboring provinces. This result confirms housing shocks' ability to spread
at the national level. Furthermore, evidence shows that the long-term spillover effect of the
real exchange rate on housing prices is unstable, while in the short term, this effect is positive
Therefore, the overall effect of the real exchange rate on housing prices is positive in both the
short and long term, and stability in the foreign exchange market will contribute to improving
housing market conditions.
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Abstract

Iran's economy is greatly affected by global oil market fluctuations. Due to its
dependence on oil revenues, economic growth is negatively affected. One way to reduce
this negative effect is to increase economic resilience. The current research answers, to what
extent does improving economic resilience reduce oil price fluctuations' negative effects on
economic growth? To answer this question, the ARDL method has been applied and the
required economic data during 1990-2020 have been analyzed. To measure economic
resilience, the Briguglio index was used. The residuals of the univariate Garch model were
used to measure oil market fluctuations. The results while confirming the negative
relationship between oil market fluctuations and Iran's economic growth, show that in the
longterm, with the increase of each unit of the level of economic resilience (according to the
Briguglio index) , the oil price fluctuations on the economic growth rate are reduced by 1
percent, which is a significant amount. Based on this, economic resilience by increasing the
level of economic resistance can play a significant role in reducing the negative effects of
economic risks on economic growth.
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Abstract

The growing demand for higher education since the mid-1990s has led to the
expansion and diversification of the higher education system. The market economy
requires more attention to education quality, which is largely related to the amount of
budget for each student. Education not only stimulates total factor productivity and
economic growth, but also tackles some major social and environmental challenges.
Beyond economic growth, education enables the production of more and new goods
and services with less consumption of non-renewable resources and reduces production
externalities. The uniform and one-sided provision of education under the centralized
system may cause lack of competition and inefficient use of public resources. In this
regard, this research examines the relationship between financial decentralization and
improving higher education performance in Iran's provinces. To estimate the
relationship, the panel data estimation method for 2006 to 2019 has been used. The
results showed that income decentralization has a positive and significant effect on
university graduates. In other words, income decentralization raises the number of
graduated students and increases university quality. Also, income decentralization
affects educational per capita negatively and meaningful. This means that increasing
income decentralization has reduced the per capita education of students, which in turn
reduces the quality of education in universities. Anyway, the cost-decentralization
relationship is not meaningful in both estimates models.
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Abstract

Nowadays, knowledge and technology are tangled in human life. It is expected
that technology advancement and its role in daily human life will reduce pollution.
Foreign direct investment (FDI), as one of the driving factors of economic growth, has
destroyed the environment in most host countries (pollution haven hypothesis).
Considering the importance of environmental quality and the intertwining of human
life with information and communication technology (ICT), this study aims to
investigate the impact of ICT and FDI on the emission of carbon dioxide (CO2) as an
indicator of the quality of the environment in the OPEC member countries during the
period of 2008-2019. The estimation results with the Generalized Moments Method
show a U relationship between information and communication technology and carbon
dioxide emissions. Furthermore, it confirms the hypothesis that foreign investment
pollutes host countries' environment. With regard to the formation of the global village,
it is expected that governments, as supporters of society's health, will direct foreign
investment towards the use of clean and environmentally friendly energy by applying
laws protecting clean production and closely monitoring it.
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Abstract

Rural neighborhoods are an urban phenomenon that arises from the heterogeneous
transformation of villages around cities into urban areas. It has created many disturbances around
the country’s cities. Understanding the problems and issues of this phenomenon requires defining
this concept and paying attention to its various dimensions. However, such localities have
physically disordered conditions and a very low safety factor. It seems that they face serious
crises under natural conditions in general and unexpected events in particular, and lack resilience.
Mesgarabad rural neighborhood, one of the villages in the central part of the city with a long
history, has been merged in the 15th district of Tehran in recent years. This is due to its proximity
to the city. It seems that this merger has reduced the neighborhood's resilience and even the
problems have increased. Therefore, the current research using urban sociology theories such as
Lucini, Polark, Shaw, Cutteral, Forgate and Harvey investigated the factors affecting safety and
increasing local resilience in this neighborhood. The sample size of the study was 250 households
from the households living in the neighborhood, which were selected using systematic random
sampling and interviewed. The findings were analyzed through SPSS software, and the results
showed; Independent variables: sense of neighborhood belonging, social resilience, economic
resilience, institutional resilience and physical resilience have had the greatest impact on the
dependent variables of safety and local resilience, respectively.
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Abstract

Two methods, the hypothetical extraction method and the conventional method,
are used for measuring value added to trade. The former has three general steps in which
the sum of the domestic value added (DVA) share and the vertical specialization (VS)
share of gross exports is equal at the macroeconomic level, but not at the activity level.
The latter, however, not only guarantees at the macro level but can also be extended to
economic activities. Moreover, while the former has attracted researchers' attention, the
latter has been neglected. This article fills this gap following the main question: Does
the application of these two methods in measuring value added in trade have the same
or different results? The latest input-output table for 2016 is used for this purpose. The
overall results show that, at the macro level, the two methods are the same. Secondly,
the results of the two methods show a different picture at the activity level, so that in
the hypothetical extraction method the sum of DVA and VS at the activity level is
greater or smaller than one, which makes the interpretation of the results and policy
analysis difficult, whereas the conventional method provides a unique ratio, which
makes the interpretation of the results and policy analysis possible at the activity level.
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Abstract

One of the most significant pillars of financing and economic development of a
country is tax. Due to the fact that companies typically view tax as a major cash outflow
and a threat to their survival, there is a strong incentive to use a bold tax strategy to
reduce their tax burden. The aim of this research is to examine the effect of profit
management, inventory intensity and capital intensity on tax evasion. The current
research is applied research in its purpose. It is descriptive-causal research in terms of
execution method, and data collection method. It is a post-event type. Regression
models will be used to test research hypotheses. In addition, Eviews software was used
to analyze the data. The data related to 134 companies admitted to the Tehran Stock
Exchange between 2012 and 2021 were examined. The research results show that profit
management has a positive and significant relationship with tax evasion. There is no
significant relationship between inventory intensity and tax evasion. Finally, the results
show that capital intensity and tax evasion are significantly related. Companies are not
involved in tax evasion through profit management, and the relevant organizations have
considered that companies are involved in daring tax policies through profit
management.
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Abstract

Behavioral economics and micro development emerged from the 1970s, as new
sub disciplines in economics. Their findings can help to resolve underdevelopment
hardships in different countries including Iran. Meanwhile, a key underdevelopment
factor in the Iranian economy is the lack of a standardized tax system. In addition, a
primary shortcoming of the taxing system in question, is its huge tax evasion (which is
actually estimated to be near 50%). Using a behavioral economic approach and
experimental method (based on a public good game), this article examines tax evasion
in Iran. The results indicate that Iranian citizens are ready to give up their self-interest
to resolve a socioeconomic problem including tax evasion in their country. This finding
is a symbol of micro development as well. Also, and potentially speaking, the findings
of this article could have practical policy implications for the Iranian government.

Keywords: Tax Evasion in Iran, Behavioral and Experimental Economics, Public
Good Game, Micro Development.
JEL Classification: 012, C92, H26.

1.DOI: 10.22051/IEDA.2023.44772.1362

2. Professor, Department of Economics, Beheshti University, Tehran, Iran. (Corresponding
Author). (y_dadgar@sbu.ac.ir).

3. Institute in Cognitive and Brain Science, Beheshti University, Faculty of Cognitive Science,
Tehran, Iran. (bigdelimohammadreza@yahoo.com).

4. M.Sc. Department of Economics, Beheshti University, Tehran, Iran. (ugdrezaei@gmail.com).


https://doi.org/10.22051/ieda.2023.42496.1342

IEDA Journal of Iranian Economic Development Analyses "*

/ Alzahra University \
' Vol. 9, No. 23, Spring & Summer 2023 ?
H

bepnrlmenl
of Economics
Alzahra PpP. 63-80

University

Research Paper

The Effect of Fiscal Policy Variables on Energy Intensity of
Selected Developing Countries®

Maede Khodabakhshi¥, Musa Khoshkalam Khosroshahi”

Received: 2023/04/09 Accepted: 2023/08/24

Abstract

Optimum use of energy as one of the production inputs has been one of the main
goals of many countries in the world (especially after the first oil shock of 1973). The
sensitivity about the optimal energy consumption in the production sectors in developed
countries is much higher than in developing countries, because many developing
countries (especially oil countries) have better primary energy resources compared to
most developed countries, which leads to the lack of sensitivity of this group of
countries in optimal energy consumption. Energy intensity is one of the indicators of
optimal energy consumption, which is affected by various variables, such that the
variables representing fiscal policies are one of them. Therefore, the purpose of this
paper is to study the impact of fiscal policy variables on the energy intensity of selected
developing countries during the period of 2010-2019 using the generalized moments
model (GMM). To achieve the goal of the research, three models have been estimated
that, in addition to the control variables, government spending variables, paid subsidies
and taxes are included as three variables (representing fiscal policies) in three separate
models. The estimation results of the models show that the impact of taxes and
government expenses on energy intensity in the selected developing countries is
negative and significant, but the impact of subsidies paid on the energy intensity of the
mentioned group of countries is positive and significant.
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Abstract

The current study examines the impact of fragile states index on foreign direct
investment in OPEC countries during 2006 to 2020. In order to investigate the impact
of the components of the fragile states index on the inflow of foreign direct investment,
the panel data method and STATAL7 software have been used in this analysis. The
results of the study show that the total FSI fragility index has a negative effect on the
attraction of foreign direct investment in the studied countries. Also, in examining the
effect of various components of the fragile states index (economic, social and
political/cohesion), only the political and cohesion index has a significant and negative
effect on the inflow of foreign direct investment, and the effect of economic and social
components on the inflow of FDI is not significant. In other words, foreign investors
are not sensitive to the economic situation and social environment of the investment
destination country, and in fact, the security of the investment environment is effective
in attracting foreign direct investment.
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Abstract

Several factors affect income distribution in a society. One of these factors is risks
such as economic and financial risk. Therefore, this study investigates the effect of
economic and financial risks on income distribution in D8 countries. In order to
estimate the model, the PANEL ARDL method is used during 2010-2020. The model
estimation results have shown that both financial and economic risks have a negative
and significant effect on the Gini coefficient in the short and in the long term. This
means that with the increase in risk and instability in countries, the distribution of
income worsens and a wider income gap is created. Also, the variables of GDP per
capita and trade openness index also had a positive effect on the Gini coefficient of
countries. In other words, the growth of per capita GDP and the openness of the
economy have created more income opportunities for the rich groups. The income gap
has increased. Government expenditure had a negative and significant effect on the Gini
coefficient. In this way, it can be said that the financial policies of the governments in
these countries are in line with equal income distribution.
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Abstract

Based on experiences and theoretical analysis, sustainability development is considered an
important concept in the progress literature. Sustainable development has three components:
economic, social and environmental. Based on this, sustainable development will be realized when
there is economic stability along with social and environmental monitoring. Financial stability
influences sustainable development directly by affecting sustainable development financing, and
indirectly by affecting one of its main dimensions, namely economic development. Therefore, it can
be concluded that sustainable development is impossible without stability and financial development.

As a result, in this study, the first step is to create a new composite indicator called
sustainable development and high-quality financial stability for detailed and comprehensive
analysis. After constructing composite indicators, the mutual impact of sustainable development
and high-quality financial stability in the period of 2010-2020 in the countries of Iran, Turkey,
Armenia, Pakistan and Iraq with the corrected ordinary least squares (FMOLS) approach and the
combined group average estimate. (PMG) is checked in the tabular data space.

The results of the research indicate that there is a direct and significant relationship
between sustainable development and financial stability, private investment and political
stability in the long term, while the relationship between sustainable development and public
investment is inverse and significant. Also, by examining causality, it was concluded that
in the short term, the relationship between the variables is not bidirectional.
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corresponding author in Persian (including the postal address, fixed
telephone number, mobile phone, fax and e-mail address)

2. The second page
The second page should contain the following cases:

« Thetitle of the article in Farsi, the full name of the authors, and citing
the corresponding author in the footnote.

o Abstract should include at least 100 and a maximum of 200
words. It should be brief and consist of the aim, methodology
and main findings.

o Keywords: at least 3 and maximum 5 words separated by comma (,).

o JEL classification codes, which can be extracted from the following
Internet site:http:/Amww.aeaweb.org/jel/jel_class_system.Php

3. The other pages of the article should include precisely the headings
of "Introduction”, "Theoretical basics", "Research background",
"Model and method of estimation™, Data and empirical results",
"Conclusions" and "References."

4. The final page of the article should include an abstract in English
and an English translation of the keywords.
Referencing style

All references should be cited in- text and in the *“References” section in
the APA style. In this regard, we mention the main points that should be
addressed by the author(s). We clarify the subject by giving some examples:
In-text:

For references with one author: (surname of the author, year: page)


http://www.aeaweb.org/jel/jel_class_system.Php

« For references with more than two authors: (the last names of
the first author and co-author, year: page)

« For references quoted from others: (quotes from ..., year, page)

o For Internet sources (surname of author or HTML filename,
date or access date as day/ month/ year)

« In direct quotation, the page number should be given and the
copied text should be inserted in "...".

 In Indirect quotation, there is no need to quote by “...”.

1- 1. Some examples

o (Mohammadi, 2008)

e (Mohammadi and Ahmadi, 2008)

o More than three authors: (Mohammadi et al ,2008)

« Quotation of the third part: (Piaget, 1973; quoted from Mansour, 1997)

In the references list

o In the list of references, first, Persian references are set in
Persian alphabetical order, then, English references are
arranged in the English alphabet, respectively.

« Book: Surname and name of author / authors (Year of publication).
Book title, Place of publication: Publisher, Edition.

o A book that has been published by "Organizations or Institutions":
the name of the organization or institution. (Year of publication).
Book title, Place of publication: Author. Edition.

A chapter of a book or an article from a collection of articles written by
various individuals but by published by a particular institution or person:

Name of the author / authors. (Year of publication). Title. Editor
name, Proceedings Title, (number of pages in the chapter or article).
Place of publication: Publisher.

» The book does not have a specific author: the title of the book. (Year

of publication). Place of publication: Publisher. Edit or print order.



o Translated book: surname, author / Authors name. (Year of
translation). Title of the book in Farsi. Translator / Translator's
Name. Place of publication: Publisher.

o Thesis: The name of the Thesis Author. (Year). Thesis title.
Thesis of the source. University.

« Article: Surname, author / writer's name. (Year). Title. Name
of the publication. The owner of the license, year, period or
number, the number of pages on which the article is inserted.

« Published articles in newspapers: surname, author's name. (Year,
day of the month). Title. Newspaper name, page number.

o Translated article: Surname, author's name. (Year). Title.
Translator's surname with the title of interpreter. The name of
the publication where the translated article is written. Owner,
year, period or number, page number.

2-1. Examples

2-1-1. Book with one author

« Karimi, Y. (2008). Social psychology, theories, concepts and
applications. Tehran: Arasbaran Publications.

 Karimi, Yousef. (2003). Social Psychology: Theories, Concepts and
Applications (11th Edition). Tehran: Arasbaran publications.

o Wainwright, William (2006). Reason and heart. Translated by
Mohammad Hadi Shahab (2007). Qom: Publications of the
Research Institute of Islamic Sciences.

2-1-2. Book with two author s

o Marshall, Catherine and Rassman, Gretchen B. (1995).
Qualitative research method. Translated by Ali Parsaeean and
Seyed Mohammad Arabi (1998). Tehran: Publications Office
of Cultural Studies.



o Marshall, K. and Rashman, G. B. (1995). Qualitative research
method. Translated by Ali Parsaeean and Seyed Mohammad
Arabi (1998). Tehran: Publications Office of Cultural Studies.

2-1-3. Book with three authors

« Sarmad, Zohreh, Bazargan, Abbas and Hejazi, Elaheh. (1997). Research
Methods in Behavioral Sciences. Tehran: Agah Publications.

« InPersian texts, there are fewer sources with more than three authors,
but in English texts, sources with more than three authors are
repeatedly observed. Experts say these references should be cited as
the First Author, Second Author, the Third Author and et al".

2-1-4. Article: Journals

o Asadollahi, Ghorbanali, Yaghoubi, Mohammad and Soleimani,
Bahram. (1993). Examining the correlation between
failing/passing rate and birth rank among the elementary school
students in Isfahan during the academic year, 1987-
1988. Psychological Research, VVolume 2, Issue 1 & 2, pp. 26-32.

2-1-5. Article: Proceedings of Conferences

o Khamesan, Ahmad. (2007). the challenges of creating online
PhD programs. Proceedings of the Conference on the
contemplation on PhD courses in Iran (pp. 24-35). Institute for
Research and Planning in Higher Education, Tehran, May 2007.

2-1-6. Article: Edited Books

« An edited book is a book written by one or several authors in
each chapter, but the editor(s) as checker(s) the contents is
(are) responsible for the entire book.

o Gibbs, Graham. (2003). Ten years on improving student learning
theory and practice. Chris Rust (Editor): Proceedings of the 2002 10th
International Symposium Improving Student Learning, (pp. 9-26).
United Kingdom: Oxford Centre for Staff & Learning Development.



2-1-7. Article: Online (Online / internet-based)

o Dilmaghani, Mitra. (n.d.). Virtual Universities: Challenges and necessities.
Paper presented at the e-learming conference of Iran. Retrieved on May 2, 2006.

2-1-8. Citation to internet sources

o Laporte RE, Marler E, AKazawa S, Sauer F. (1995). The death of
biomedical journal. BMJ; 310: 1387 -90. Available
from: http:/AMamwv.bmj.com/bmjarchive. Accessed September 26, 1996.

o In the citation for Internet sources, the date of access to the
source should also be included at the end.

2-1-9. Unpublished Resources: Theses and Research Reports

« Khamesan, Ahmad. (1995). A Comparative Study of self-perception
in the Field of Development and Mental Health. Master's thesis of
Educational Psychology, University of Tehran, not published.

o Khamassan, Ahmad, Ayati, Mohsen and Tafazoli, Abbas. (2001).
Studying problems and how to spend leisure time at Birjand University'
students. Report of the research project approved by Birjand University.

2-1-10. Referencing when there is no author.

Studies and Research Deputy for National Youth Organization.
(2008). Youth, family and generation relationships. Tehran:
Publications of the National Youth Organization.

2-1-11. Referencing to an author several works in a given year

o Karimi, Yousef. (2008 a). Social Psychology. Tehran: Roshd
Publications.

o Karimi, Yousef. (2008 b). Personality psychology. Tehran:
Agah Publications.


http://www.bmj.com/bmjarchive.

Suggested Axes for Conducting Research:

Agriculture development and rural development, rural cooperative

Development and Education, public and private education,

Development and population, microeconomic fertility,

Environment and Development

Finance and fiscal policy for development

Financial market, stock and capital market, money market, banking and development
Human capital, nutrition, health,

Inequality: urban and rural

Institutional economics and the economic development

Labor market, employment, unemployment, informal jobs, child labor

New development theory in Microeconomic development: behavioral economics
Poverty, Multidimensional poverty, poverty alleviation policy: Subsidy, Tax
Risk and insurance

Sustainable development

The dual economy

Trade and development

Urban and rural development, land use planning, spatial planning

Urbanization and urban — rural migration
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