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Abstract

Investment is a major production factor in the long-run. This study investi-
gates the effect of public and private investments on non-oil GDP in an
asymmetric framework during the period of 1971-2016. The results of esti-
mation by autoregressive distributed lags (ARDL) method show that public
and private investment have positive effects on non-oil GDP in both the
short- and long-run. The estimation results by non—Ilinear autoregressive
distributed lags (NARDL) method indicate that the effects of public and pri-
vate investment are asymmetric in the short and long-run. So that, increases
in public investment directly affect non-oil production, but decreases in pub-
lic investment have no significant effect on non-oil production. In addition,
increases and decreases in private investment have direct effects (but differ-
ent in size) on non-oil production. Accordingly, there is a direct relationship
between private investment and non-oil production. However, the direct rela-
tion between public investment and non-oil production holds only if public
investment increases. The consumer price index in linear and non-linear ap-
proaches has positive effect on non-oil production in the short- and long-run,
but oil production has no significant effect on non-oil production.
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